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Section 124 of the Corporations Act 2001 (‘the Act’) grants companies the powers to issue shares. However, a Company limited by 

guarantee does not have the powers to issue shares. A company issuing shares must keep a record of all the shares they have issued, 

generally known as "Share register”. 

❑ the date of every allotment (or issue) of shares

❑ the number of shares in each allotment

❑ the class (or classes) of shares

❑ the share numbers (if any), or share certificate numbers (if any), of the 

shares.

❑ whether the shares are fully paid (including the amount paid on the 

shares and the amount unpaid on the shares, if relevant).

A company must at the time of issue of shares determine the terms on which 

such shares are issued and the rights and restrictions attached to such shares. 

The register must have information about shares including:
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A company can issue different classes of shares. The rights and restrictions attached to shares in a class distinguish it from other classes. 

A company can use standard class titles such as ordinary, A class or B class shares etc. or choose their own title for each class of share. 

Few of them are listed below:

Share class Code Full title

A A

B B

EMP Employees

FOU Founder’s

CUMP Cumulative preference

NCP Non-Cumulative preference

PARP Participative preference

MAN Management

ORD Ordinary

RED Redeemable

SPE Special 
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❖ Before issuing shares of a particular class, the directors of a proprietary company must offer them to the 

existing shareholders of that class (to the extent practicable in the proportion of their shareholding). The offer 

so made to the shareholders should contain the following details:

 

➢ The number of shares offered,  

➢ The period for which the issue shall remain open,

❖ Companies must, within a period of 28 days from the date of issue of shares, lodge an intimation with 

the ASIC in Form 484 providing the following details :

➢ Number of shares issued,

➢ Class to which each of the issued shares belongs to (if the company has different class of shares),

➢ Amount paid/ agreed to be considered as paid on each of the shares,

➢ Amount unpaid on the shares issued (if any).  

Note: A proprietary company can issue shares without making an offer to the existing shareholders as well if a 

ordinary resolution is passed in this regard.

Note : If the shares are issued to the first members of the company pursuant to its registration or issue of shares is on account of 

conversion of a company limited by guarantee into a company limited by shares, the said intimation need not be lodged with the ASIC.  
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❖ A prospectus must contain all information that investors and their 

professional advisers would reasonably require for the purpose of 

making an informed assessment of:

➢ The rights and liabilities attached to the shares being offered, 

➢ The assets and liabilities, financial position and performance, 

profits and losses, and prospects of the company.  

❖ The Act does not impose a mandatory requirement on proprietary 

companies to issue a prospectus at the time of issue of shares.  
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